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LATIN AMERICA 

In 1965 as in 1962, total exports by the area increased by $440 million, 
or 5 per cent, to a total of $9,600 million. Unlike other areas, Latin America 
registered a decline in total import expenditure, which fell by $190 million 
to a level of $7,910 million. As a result the trade surplus rose by more than 
one half between 1962 and 1963- Although gold reserves and foreign exchange 
reserves improved substantially, the surplus was also used for amortization 
of external indebtedness and for interest and dividend payments. 

The export growth rate between 1962 and 1963 was lower not only than that 
of world exports but also below the rate of the non-industrialized areas taken 
together. Exports by Brazil, Argentina and Uruguay rose more rapidly than those 
of the area as a whole, while Venezuela and Peru recorded only a very slight 
gain and Colombia suffered a k per cent reduction. The rise in exports between 
1962 and 1963 resulted, on the one hand, from an increase of about 2 per cent 
in volume due to larger deliveries of coffee, cotton, sugar and meat, while 
shipments of cereals, linseed oil and wool declined, and, on the other hand, 
from a 3 per cent increase in unit value due mainly to higher prices for 
sugar, wool, meat and coffee. The most noticeable increase in exports from 
the area was towards Western Europe, in particular EEC member countries, and 
the United States. Between 1962 and 1963 exports to Western Europe rose by 
$270 million (of which $210 million were attributable to EEC countries and only 
$20 million to EFTA countries) while exports to the United States rose by 
$150 million. Sales by Latin American countries to the other non-industrialized 
areas remained at the level of the previous year; sales to CMEA countries and 
mainland China declined by $140 million because of the drop in deliveries of 
Cuban sugar to the USSR and of cereals to mainland China. On the other hand 
trade between Latin American countries rose by $70 million, or 10 per cent. 

The trend in Latin America's external purchasing was determined by the 
slowing down in general economic activity, the measures taken in certain 
countries to restrain imports, and the rise in import prices as a result of 
currency devaluation in Argentina, Brazil, Uruguay and Peru. The setback 
suffered by the area in 1963 resulted from the contraction in imports by 
Argentina, which were reduced by $375 million as compared with 1962, and 
by Venezuela, Colombia and Uruguay which fell by $115 million, $75 million and 
$50 million respectively and from the fact that the contraction was not offset 
by larger imports by other countries in the area, in particular Chile, Mexico 
and Ecuador. The falling-off in external purchases mainly affected imports 
from industrial areas (with the exception of Japan, whose sales were unchanged), 
the countries most affected by the new restrictions introduced by some countries 
in the area being the EEC countries and the United Kingdom (whose exports 
declined by $140 million and $50 million respectively). 
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After a long period of trade deficit, Argentina achieved a substantial 
foreign trade surplus in 1963• After a substantial contraction in 1962, 
Central Bank reserves of gold and foreign exchange rose by $131 million in 
1963, reaching $327 million at the end of the year. This recent trend results 
from a decline of nearly 30 per cent in the value of imports, while export 
earnings rose by 12 per cent. 

The contraction in external purchases resulted from the devaluation of 
the peso in May 1963* the slowing down in economic activity since the end of 
1962, and the measures taken to tighten import control. Imports of machinery 
and transport equipment were particularly affected, dropping in value from 
$730 million in 1962 to $48o million in 1963. Imports of iron and steel 
products again receded in 1963 and amounted to about one half of such imports 
over the period 1958 to 1961. Imports of chemicals and textiles, which are 
quite closely linked with general economic activity, were somewhat reduced in 
1963. 

In 1963» Argentina's exports reached their highest level since 19^8. 
Exports of cattle and meat rose in value by more than 40 per cent between 
1962 and 1963* an increase of more than one third in the volume of sales being 
accompanied by a rise in unit values. These exports amounted to $367 million 
in 1963* representing one quarter of total exports. Beef and veal shipments 
to the United Kingdom rose by 46,000 tons between 1962 and 1963 to a total of 
239*000 tons in the latter year. Total purchases by the EEC countries amounted 
to 162,000 tons in 1963, an increase of some 50,000 tons over 1962, due in 
particular to larger purchases by Italy and Germany. Argentina's sales to 
Spain also rose substantially. Because of higher prices, Argentina's exports 
of wool rose in value from $145 million in 1962 to $l6l million in 1963* 
despite an appreciable decline in the volume of sales. One may also note a 
substantial increase in exports of secondary agricultural products, due mainly 
to sales of sugar which reached a level of $35 million in 1963 as compared 
with a very small export volume in preceding years. The cereals harvest for 
the 1962/63 season was below the average for the preceding five years and 
export availabilities were reduced. Foreign shipments amounted to 5.1 million 
tons in 1963 as compared with 7 million tons in 1962. The corresponding earnings 
amounted to $280 million, a decline by about one fifth as compared with 1962. 
Similarly, exports of hides and skins and those of oilseeds and vegetable oils 
fell by $14 million and $28 million respectively between 1962 and 1963/ their 
value being $78 million and $139 million respectively in the latter years. 

Argentina's exports to the United States rose by two thirds between 1962 
and 1963* due mainly to larger shipments of sugar; sales to Italy and Spain 
also rose substantially, because of larger consignments of meat. Argentina's 
total exports to the United Kingdom fell by $5 million to a total of 
$200 million in 1963, while its exports to the Federal Republic of Germany 
declined by almost one quarter, or $27 million, despite considerably increased 
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meat consignments to those two countries. Sales to other Latin American 
countries rose by more than one quarter, the largest increases being in 
purchases by Peru, Chile and Brazil. Imports by Argentina from the United 
States, the United Kingdom and EEC countries, except Italy, declined by 
about 40 per cent. There was a slight increase in purchases from Canada 
and Italy, while those from Switzerland remained unchanged. Supplies to 
Argentina by Venezuela fell by one half, to $21 million in 1963* while 
sales by the other. Latin American countries taken together continued near 
the 1962 level, i.e. at about $110 million. 

Brazil's export earnings amounted to $1,406 million in 1963> an increase 
of l6 per cent over 1962. In the course of the year, world demand for 
Brazil's principal export products rallied appreciably. Coffee exports, which 
account for 53 per cent of total exports, rose in value from $643 million 
in 1962 to $748 million in 1963, due to an increase in the volume of sales. 
Sugar exports rose sharply, from $39 million in 1962 to $72 million, in 1963* 
mainly as a result of the increase in world prices of this product. Cocoa 
sales rose by 20 per cent due to a recovery in sales volumes which had 
receded by one half between 1961 and 1962. Cotton sales remained in the 
region of $110 million. Among the less important agricultural products in 
Brazil's trade, one may note a rise of $12 million in earnings from sisal 
and also the reappearance of maize as an export product, with sales amounting 
to $30 million (of which $25 million to Italy). Exports of mineral products 
were unchanged on the whole, an increase in iron ore being offset by lower 
sales of manganese ore. 

Brazil's imports amounted to $1,487 million in 1963* an increase by 
1 per cent over 1962. Purchases of capital goods, which account for one 
third of total imports, declined substantially, in particular metal working 
machinery and motor vehicles. Imports of petroleum and petroleum products 
also declined somewhat between 1962 and 1963. The falling off in imports of 
equipment goods and petroleum products was, however, offset by increased 
purchases of raw materials and semi-finished products. Steel imports rose 
from $90 million in 1962 to $124 million in 1963, the increase being mainly 
in heavy plates for the shipping industry, tubes and pipes and rails. Imports 
of chemicals, non-ferrous metals and industrial raw materials also expanded. 

Brazil's trade balance improved appreciably in 19^3* showing a deficit 
of $8l million as compared with $26l million in 1962 and $113 million for the 
period 1958-61. Despite this improvement gold reserves fell substantially 
and the cruzeiro was devalued in the course of the year. 

Coffee prices rose towards the end of 1963 but this trend is only 
partly reflected in 1963 exports, as in the first three quarters of the year 
prices were somewhat lower than in 1962. 
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Brazil's exports to EEC countries rose by more than one third to a total 
of $394 million in 1963. While sales to the Federal Republic of Germany, the 
principal customer in that region, remained stable at a level around $110 million, 
exports to Italy, Netherlands and Prance rose appreciably, due to larger shipments 
of coffee, maize and iron ore. Sales to other West European countries remained 
stable, as did those to the USSR, while exports to East European countries rose 
by one half to a level of $52 million in I963. Exports to the United States, 
which constituted about 40 per cent of Brazil's total exports, rose by one tenth, 
due mainly to larger shipments of sugar and cocoa. Brazil's imports from the 
United States remained stable in the region of $460 million. Purchases from the 
Federal Republic of Germany declined by 12 per cent, while those from other EEC 
countries rose by 9 per cent and purchases from the United Kingdom by 14 per cent. 
There was an overall increase of 10 per cent, to a level of $262 million, in 
sales to Brazil by the other Latin American countries, due mainly to larger 
exports by Mexico and Chile, despite a decline in deliveries of petroleum products 
by Venezuela. 

The most characteristic feature of the evolution in trade by Uruguay was a 
23 per cent contraction in imports, attributable to measures taken during the 
year in order to remedy the difficult external payments situation. Imports of 
certain products liable to surcharges were prohibited from 15 March to 15 April 1963« 
When the prohibition was lifted, the rate of surcharge was increased and a general 
surcharge was introduced on all other products except those expressly exempt. 
In addition, the peso was devalued by 50 per cent in relation to the dollar on-
29 May 1963. 

As a result, imports of machinery and transport equipment fell by nearly 
$20 million, or one quarter, between 1962 and 1963, and those of primary products 
also declined appreciably. Deliveries by the United States and the Federal 
Republic of Germany, the two principal suppliers, receded by about 40 per cent 
in 1962 and 1963» while the decline in imports from other countries was in general 
less marked. As exports rose by 8 per cent, Uruguay's trade deficit was reduced 
from $77 million in 1962 to $12 million in 1963. Over the year, however, the 
gold and foreign exchange reserves of the Central Bank declined. 

The increase in export earnings was largely the result of larger sales of meat 
and wool tops. Beef and veal exports rose by about 17,000 tons or 12 per cent 
from 1962 to I963, to a level of 83,000 tons in the latter year; the value of 
these exports was $33 million. Sales to the United Kingdom almost doubled to a 
total of about 40,000 tons in 1963. As in the case of Argentina, Italy and Spain 
purchased substantially more than in 1962. The CMEA countries, which had 
purchased 20,000 tons of meat from Uruguay in 1962, did not offer any additional 
outlets for Uruguayan exports with the exception of Czechoslovakia, which imported 
more than in 1962. Exports of crude wool remained stable at the 1962 level -

ese measures were not applied in relation to LAFTA countries. Ill 
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$58 million - despite a 12 per cent increase in their unit value. Shipments 
to the United Kingdom rose by $7 million to $21 million. Exports to Japan also 
expanded by about $2 million. These advances served to offset the decline in 
sales of wool to other destinations, in particular the United States and the 
Federal Republic of Germany. Exports of wool tops reached a Value of $27 million, 
an increase by $4 million over 1962, due in particular to larger purchases by 
the Netherlands and Italy. Exports of hides and skins remained at substantially 
the same level as 1962, an increase in sheepskins being offset by a decline in 
other skins. 

In comparison with 1962, there was an increase in Uruguay's exports to the 
United Kingdom, Japan and the LAFTA countries, in particular Brazil, while 
shipments to the United States and CMEA countries fell off appreciably. There 
was little variation in exports to the European Economic Community, smaller 
deliveries to the Federal Republic of Germany being offset by increased sales 
to Italy and the Netherlands. 

As a result of measures taken at the end of 1962 (a J>h per cent devaluation 
in the peso, and a restrictive policy for the granting of import licences) imports 
by Colombia declined from $540 million in 1962 to $467 million in 1963. Exports 
declined by 4 per cent between 1962 and 1963 to a total of $446 million. Coffee 
sales fell by more than $30 million, or 9 per cent, and the loss was not entirely 
offset by an increase in earnings on petroleum to the order of $l6 million and 
to a lesser extent on other commodities, such as sugar, cotton and tobacco. 
Despite the high level of exports of sugar and tobacco to the United States, 
cotton to the United Kingdom and bananas to the EEC, total exports of those 
products declined in I963. The trade deficit was reduced to $21 million in 
1963 as compared with $76 million in 1962, as a result of the contraction of 
imports and despite the relatively low level of exports; at the same time, gold 
and foreign exchange earnings rose appreciably. 

At $542 million, exports by Chile equalled the record level for 1956, despite 
a relatively small increase of $12 million, or 2 per cent, from 1962 to 1963. 
The rise in export earnings was due to the expansion in shipments of mineral 
products which yielded $479 million in 1963 as compared with $469 million in 
1962. Copper exports rose by 4 per cent in volume, prices being slightly higher; 
there was a 2 per cent decline in the volume of iron ore and nitrate shipments. 
Exports of vegetable products declined because of smaller harvests than in 1962, 
but this was almost offset by an increase in shipments of animal products, 
especially wool. Earnings from agricultural products reached the level of the 
preceding year, i.e., $40 million. 
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Chilean imports rose by one quarter in 196.5 with an increase of $120 million 
over the high 1962 level, to a total of $637 million. This adversely affected 
the trade balance, which showed a deficit of $95 million as against $12 million 
in the preceding year. External purchases of raw materials and semi-finished 
products rose by more than one third from 1962 to 1963, due in particular to 
higher imports of chemicals, fertilizers, cotton and rubber and despite a drop 
by one fifth in imports of fuels ; imports of durable consumer goods and machinery 
also rose by nearly one fifth while there was a 10 per cent decline in imports of 
transport equipment and parts. Expenditure on food imports rose on account of 
a substantial increase in purchases of sugar and wheat (in particular under 
Law 480 of the United States) and substantially higher imports of other products 
such as coffee and tea. 

For the first time since 1958, exports by Peru failed to advance and 
continued at the level for 1962, $540 million. Exports of fishmeal which 
accounted for nearly one fifth of the total, rose by 8 per cent in value ; cotton 
shipments, after developing particularly well in 1962, were affected by a fall 
in output. Deliveries shrank by nearly 10 per cent in volume but the decline was 
almost entirely offset by a favourable trend in prices, so that earnings were 
maintained at the preceding year's level. Sales of coffee, with a larger harvest 
than in 1962, and wool rose sharply in both volume and value. Sugar exports also 
showed a substantial rise in value (nearly one third) and accounted for one tenth 
of the year's total earnings. On the other hand, deliveries of petroleum and 
petroleum products fell by nearly one quarter between 1962 and 1963» Among 
mineral products, copper (which comes third among Peru's export products) and zinc 
seem to have declined in value since 1962 while silver and, to a lesser degree, 
lead advanced. 

So far as imports are concerned, customs surcharges on the majority of 
consumer goods and luxury items were eliminated during the first half of 1963 and 
external purchases rose by 4 per cent over 1962 to a new record of $556 million. 
The sharpest expansion in imports was in textiles, with a rise of nearly one third 
and foodstuffs which developed by nearly one fifth due to substantial purchases 
of cattle and meat. Purchases of base metals declined by nearly 10 per cent. 
Imports of equipment goods, which make up nearly one half of total imports, rose 
by 5 per cent. As a result of capital movements, disequilibrium in the trade 
balance, coming after two years with a substantial surplus and one year of virtual 
equilibrium, did not prevent the country from balancing its payments; Central 
Bank reserves even rose by nearly $20 million to a record level of $135 million at 
the end of 1963. 

The value of exports by Venezuela is largely determined by earnings from 
petroleum and petroleum products; in 1963 these accounted for 92 per cent of 
total foreign exchange receipts, at the level of $2,6l8 million, slightly more 
than in 1962. Exports of iron ore, which make up 5 per cent of total deliveries, 
declined somewhat. This decline was, however, offset by increased sales of 
foodstuffs, non-ferrous metal ores and chemicals. It may be noted, in particular, 
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that following the constant development of its production in recent years, 
Venezuela became a net exporter of sugar in 1963 to the amount of some 59,000 tons. 

The slowing down in the rate of industrial expansion and the measures taken 
to improve the balance-of-payment's situation, had the effect of limiting imports 
at a level of 10 per cent below that reached in 1962. The trade balance improved 
during 1963 and gold and foreign exchange reserves rose by one quarter, reaching 
$7^0 million at the end of the year. 

Exports by Mexico rose by 4 per cent from 1962 to 1963, reaching $971 million 
while despite the measures taken to limit imports, the latter reached a new 
record level of $1,240 million, 8.5 per cent above the preceding year. The 
relatively steep increase in imports was related to Mexico's general economic 
expansion, national income rising by 6 per cent between 1962 and 1963* After 
a considerable reduction in 1962 the trade deficit grew in 1963» Other earnings, 
however, in particular those from the tourist trade, enabled Mexico's external 
accounts to be balanced. At the end of 1963, net reserves in the Central Bank 
amounted to $475 million, 17 per cent above the sum available at the end of 1962. 

Trends in exports reflected increased sales of manufactures, sulphur and 
non-traditional agricultural products which more than made up for the very marked 
setback in exports in traditional agricultural exports. Earnings from cotton and 
coffee, the most important agricultural export items, fell by 13 and 30 per cent 
respectively from 1962 to 1963. In both cases, the drop in the value of exports 
resulted from smaller shipments. On the other hand, exports of live cattle 
declined in both volume and value. These reductions, amounting to about $50 million 
were partly offset by_substantial gains on tomatoes, /sugar and several other 
agricultural products/ (cocoa, fresh fruit, meat, shrimp). Tomato exports, which 
were expanding rapidly in 1962, doubled again in 1963» Sugar exports increased 
in quantity in 1963 and Mexico also benefited from higher world prices. Among 
mineral products and metals, it may be noted that sales of copper and copper 
products fell by about 10 per cent in value in relation to 1962, while zinc and 
lead showed an overall increase of 3 per cent. Sulphur exports rose by 13 per cent 
due to larger shipments. Earnings from petroleum and petroleum products, on the 
other hand, declined from 1962 to 1963. Exports of manufactures rose by 
$25 million or more than one third, despite a substantial fall in sales of cotton 
yarn and fabric. The value of exports of iron and steel tubing and laminated 
products increased fourfold in one year, to a level of $23 million in 1963* 
Although less rapid than the increase in iron and steel products, sales of 
engineering products and chemicals nevertheless rose by about 20 per cent; exports 
of these items reached $55 million in 1963- There was a further increase, worth 
nearly $5 million, in sales of henequen products. The diversification of Mexico's 
production and exports in recent years is illustrated by the fact that in 1963 
the most important traditional items (cotton, coffee, copper, zinc and lead) 
yielded only one third of total export earnings, as compared with one half in 
1958. 
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Imports of equipment goods, which constitute about 40 per cent of total 
imports, rose slightly from 1962 to 1963- On the other hand, there was an 
increase of nearly 40 per cent in imports of private cars and spare parts, 
to a total of $110 million in 1963. Imports of raw materials and chemicals 
also rose but the steepest increase was in foodstuffs, with a total import 
figure of $85 million in 1963 as compared with $51 million in 1962, because 
of weather conditions unfavourable for most crops. As regards maize in 
particular, imports of which were low in 1962, the total for 1963 was 
$33 million. 

Sales by Mexico to the United States, which represent three fifths of 
total exports, amounted to about $600 million, an increase of nearly 10 per 
cent over 1962. Exports to other countries in the area rose by one third to 
a total of $55 million in 1963., largely as a result of expanding trade with 
IAFTA member countries. On the import side, the United States, which fills 
two thirds of market requirements, supplied goods to a value of $850 million, 
nearly 10 per cent more than in the preceding year. A few countries, 
including Japan, Switzerland and South Africa also benefited from heavier 
demand in Mexico. Purchases from the EEC declined somewhat, however, due 
mainly to reduced imports from the Federal Republic of Germany. 

In 1963 as in 1962, exports by the Central American countries taken 
together rose more rapidly than those of South America. The export earnings 
of Guatemala, El Salvador, Nicaragua and Panama increased substantially, while 
those of Honduras and Costa Rica remained stable." 

Guatemala's exports amounted to $140 million in 1963 as compared with 
$114 million in 1962, the advance being mainly due to larger sales volumes for 
agricultural products. Coffee exports rose by 20 per cent, but special mention 
should be made of the rise in cotton exports which began in i960 and continued 
during the 1962/63 season. Shipments of sugar, bananas, meat and fishery 
products also increased. El Salvador's export earnings amounted to 
$154 million in 1963 as compared with $136 million in the preceding year, 
despite a 2 per cent drop in coffee earnings. That reduction was more than 
offset by an expansion in cotton shipments amounting to 40 per cent in volume 
with an increase of about 20 per cent in earnings. In Nicaragua, cotton was 
once again the principal factor in the expansion of total exporté. Cotton 
sales accounted for one half of total receipts in 1963 as compared with 
slightly over one third in 1962. Coffee sales rose appreciably while exports 
of gold and sugar fell off somewhat. Sales of bananas by Panama rose by nearly 
one fifth, while shrimp exports fell off substantially. Banana exports from 
Honduras and Costa Rica and coffee from Honduras progressed between 1962 and 
1963. 

The import expenditure incurred by the Central American countries was 
larger than in 1962. Most supplying countries benefited from this increase'. 
The sharpest rate of growth was in El Salvador and Honduras, with a figure 
of 20 per cent in each case. It may also be mentioned that trade between the 
Central American countries showed a marked upsurge; El Salvador, Guatemala 
and Honduras played an important part in this expansion. \ 



FOREIGN TRADE OF LATIN AMERICA - COMMERCE EXTERIEUR DE L'AMERIQUE LATINE 

(Million dollars; exports f.o.b., Imports c.i.f, - Millions de dollars; exportations f.o.b., importations c.a.f.) 

1958 - 61 

Exp. Imp. Balance 

1962 

Exp. Imp. Balance Exp. 

1963 

Imp. Balance 

Argentina - Argentine 

Bolivia - Bolivie 
Brazil - Brésil 
Chile - Chili 
Colombia - Colombie 
Ecuador - Equateur 

Paraguay . . . . . . . 
Peru - Pérou 
Uruguay 
Venezuela 
iïiexlco - Mexique 
Central America - Amérique centrale 

Costa-Rica 
El Salvador - Salvador 
Guatemala 
Honduras 
icaragua 

Panama 

Haïti - Haïti 
Dominican Republic - République Dominicaine 

Total Latin America - Total Amérique latine 
Total excluding Venezuela - Total non compris le 

Venezuela . . 

1012 

54 
1299 
469 
459 
136 
31 
379 
135 

2384 
769 
475 
85 
116 
112 
69 
62 
31 
33 
144 

7780 

5390 

1234 

74 
1412 
478 
473 
106 
37 
385 
191 
1364 
1115 
625 
105 

110 
139 
73 
73 

125 
38 
116 

7650 

6280 

-222 

-20 
-113 
-9 
-14 
+30 
-6 
-6 

-56 
+1020 
-346 
-150 
-20 
+6 
-27 

-4 

-11 
-94 
-5 

+28 

+130 

-890 

1216 

57 
1214 
530 
463 
143 
33 
538 
153 

2594 

930 
554 
93 
136 
114 
81 
82 
48 
42 

172 

8640 

6C50 

1357 

97 
1475 
518 
540 
110 
40 
534 
230 
1096 
1143 
739 
113 
125 
133 
80 
97 
191 
46 
148 

8070 

6980 

-141 

-40 
-261 
+12 
-77 
+33 
-7 
+4 
-77 

+1498 
-213 
-185 
-20 

+11 
-19 
+1 
-15 

-143 
-4 
+24 

+570 

-930 

1365 

61 
1406 
540 
446 
166 
40 
540 
165 

2629 
971 
639 
92 
154 
153 
82 

100 
58 
41 
174 

9190 

6550 

981 

104 

1487 
637 
467 
(118) 
38 
556 
177 
963 
1240 
819 
124 
152 
166 
95 
111 
171 
37 
173 

7800 

6830 

+384 
-43 
-81 

-97 
-21 

(+48) 
+2 
-16 
-12 

+1666 
-269 
-180 
-32 
+2 
-13 
-13 

-11 
-113 
+4 

+1 

+1390 

-280 

Excluding Cuba for which 1963 trade figures are not available. For previous years the figures are as follows: 
Won compris Cuba pour lequel les chiffres du commerce extérieur de 1963 ne sont pas disponibles. Pour les années précédentes, les chiffres sont les suivants: 

1958-61 1962 1963 

Exp 663 521 
Imp 688 759 
Balance -25 -238 

Sources: IMF, International Financial Statistics, August 1964 and national sources. 

International Financial Statistics, août 1964, FMI; et statistiques nationales. 


